STATE OF ARKANSAS

and Administration

April 11, 2022
The Honorable Asa Hutchinson
Governor of Arkansas

State Capitol
Little Rock, AR 72201

RE: Monthly Disclosure Reports.

Dear Governor Hutchinson:

OFFICE OF THE ARKANSAS LOTTERY

Post Office Box 3238

Department of Finance e a1 203 3000

Fax: (501) 683-1878
http:/fmyarkansaslottery.com

On behalf of the Arkansas Department of Finance and Administration and the Office of the Arkansas
Lottery, pursuant to A.C.A. §§ 23-115-206 and 23-115-302, please accept the attached disclosure reports

for the month of March 2022. The reports contain the following information:

Contracts Awarded
Debt Set-Off Collections
Income Tax / Debt Set-Off / Retailer Losses
Lottery Sales {by County)
Total Number of Retailers / Total Number of Terminals
Total Lottery Revenue
Prize Disbursements
Operating Expenses
Net Assets
. Administrative Expenses
. Unclaimed Prize Report
- Minority and Female Owned Business Report
. Lottery Demographics
. Internal Auditor Reports
. Instant Ticket Games Released
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| am available to answer any questions or provide additional information.

mitted,

Respectfull
"

J. Eric Hagler
Executive Director

Enclosures

cc: Larry Walther, Secretary, Department of Finance and Administration




OFFICE OF THE ARKANSAS LOTTERY

STATE OF ARKANSAS . Post Office Box 3238
Department of Finance R L) 8833900

. . . Fax: (501) 683-1878
alld AdmlnlStr'atlon htrp://myar)lfcansas!_ottery.com

April 11, 2022

The Honorable Ronald Caldwell, Co-Chair

The Honorable Gary Deffenbaugh, Co-Chair

Arkansas Legislative Council — Lottery Oversight Subcommittee
One Capitol Mall, Room R-501

Little Rock, AR 72201

RE: Monthly Disclosure Reports.
Dear Senator Caldwell and Representative Deffenbaugh:

On behalf of the Arkansas Department of Finance and Administration and the Office of the Arkansas
Lottery, pursuant to A.C.A. §§ 23-115-206 and 23-115-302, please accept the attached disclosure reports
for the month of March 2022. The reports contain the following information:

Contracts Awarded
Debt Set-Off Collections
Income Tax / Debt Set-Off / Retailer Lasses
Lottery Sales {by County) ‘
Total Number of Retailers / Total Number of Terminals
Total Lottery Revenue
Prize Disbursements
Operating Expenses
Net Assets

. Administrative Expenses

. Unclaimed Prize Report

. Minority and Fermnale Owned Business Report

. Lottery Demographics

. Internal Auditor Reports

. Instant Ticket Games Released
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| am available to answer any questions or provide additional information.
Respectfully submitted,
L)
J. Eric Hagier
Executive Director
Enclosures

cc: Larry Walther, Secretary, Department of Finance and Administration




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Term Contracts for Goods and Services
March 1 through March 31, 2022

1. OnMarch 11, 2022, Scientific Games International (SGI) granted the Office of the Arkansas
Lottery (OAL) the non-exclusive right in the state of Arkansas to reproduce, use, and make
copies of the Property in association with the sale, marketing, advertising, and promotion of a
scratch-off instant-win fottery game to be conducted by the QAL and identified as AR-678 The
Game of Life™. All rights not specificaily granted to the QAL are reserved by SGI and/or Licensor.
The following information regarding the agreement is provided.

a. Date of Agreement: March 11, 2022

b. Term of Agreement: The term of this agreement shall commence on the date the
Working Papers for the Game are signed and shall expire on the last date for claiming
Game Prizes as established by the OAL. :

¢. Vendor or other parties to the agreement: Scientific Games International

d. Value (cost or savings) projected for this agreement: The base instant game contract
price is 1.30% of net sales. There is a price of 1.35% of the prize fund for Points for Prizes
Rewards/Merchandise Prizes and Fulfillment, The preceding costs are standard for QAL
instant games. There are no additional costs for the use of The Game of Life™,




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Term Contracts for Goods and Services
March 1 through March 31, 2022

On March 21, 2022, the Office of the Arkansas Lottery entered into a promotional
contract with the Arkansas Travelers Baseball Club, Inc. This promotional agreement is
for a period of one-year and includes: signage, on-field promotion, radio commercials,
and in-game reads. The total amount of the contract is ten-thousand-three-hundred-

dollars {$10,300.00).
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ARKANSA
PO Box 3177

Little Rock, AR 72203-3177 Date: 21-Mar-22
o{601) 684-1555 f (501) 664-1834
PURCHASED BY: BILLING ADDRESS: (i aiher than purchags)

Contact: Ashley McNatt, DrPH Contact:
Business: Arkansas Scholarship Lottery Business:
Address: 124 W Capital Ave,, Suite 1400 Address:
City, State, Zip: Litile Rock, AR 72201 City, State, Zip:
Phona: 501 683 1866 Phone:
Mobile: 501 353 9525 Mobile:

Email: Ashleg.‘McNatt@'arkagsas.ggv Email:

Purchaser hereby orders the following and agrees to pay the Arkansas Travelers Baseball Club, Inc.

Sl'gh.: Concourse Sign {one year agresment)

Promotion: On Fleld Game (35 Games TBD)
Promotionail Tabling Night at the Park (Date TBD)

Media: :30 Second Radio Gommercial (138 Games)
One Live In Game Broadcast Read (138 Games)

Discounted Package Price $10,360.00
3easons on contract (Promotions): 1 Annual Total:| $ 10,300.00
Seasons on contract (Tickets): 0  Contract Total:| § 10,300.00

Signage Art Work Due; ASAP
Payment Terms: Dus Upon Invoice
Comments:

Contact Ben Hornbrook (501-581-3136) with any question.

1. Paymanls shall be mada upon submission of an ivoles, The purchager agrees lo pay any and aif cosls thal Arkansas-Traveiors Basebai Club, Ing. (AT} suliars ag a resulf of falivra of
paymont. If ATB joll2 lo make availsbla tha services fo be provided fo Purchaser hereln, ihe Purchaser shall be entitled 1o a refunt of advertising costs oa a pra-rele basis. ATB.shall

hava the right (o dasignale the focatlon of spaces on the oulfield fance and In the pragrarm, and may ralovale such space from lime-fo-time af #s sole disevalion. ¥ copy Is not recalveg

by Ik specifisd dat, ATB will have the right to dafermine copy andior release fha Space. ATB reservas the right fo refuse lo provida any services which it shall determing o be

offensive; imrmoral, Inappropriate, or for any afhar reason, In consldaration of ihe roceplance of this advartising onder, racogniding advencad expandiimes and barause of the necessily

of ragerving space far the eatira basedal season, il is haveby agreed thal no ppart of this contract may be counlarmantiet of cancelad. flis hersby agreed that ATB Is not bourd by any
Sliptdlation, represantilive or agresmants nol embadied in this confract, In tha event alfhor warly 1§ unabla to perform its-obfigations under the terms of ihis Agreemeni becauss of gols

of God, slakes, pandamic, epidemic, equlpmant or ransmission folfura or damnge rersopubly beyond ils eontrol, Bcls of terrorlsm, ols, profesis or asgomblies, violence, regulelions
aromders of a governmental aulhorily or egancy, umpie or playar sirlkes, vancaliation or dafay of the baseball seasan by Mafor League Baseball, or other causas reesonabiy beyond

the panty's conirol, sueh parly sheil nol be Yabia for dameges fo the other far eny damagas resulting from such faliura 1 parfarm or clhomise from stich causas.

2. Nedwithslanding any other provision of ihis Agreemaent, fhis Agreament and tha Hghis, exclusiviias and aralections granted by (AT8} o {Arkansas Scholarship Latisry)

haraundsr shali, at the réquast of MLB PDL, be subjact fo iz reviow and wiillen approval; end shall In all respecis be subardinale to, and shall iof pravant the lsskance, enlasing inta, or
amahdmant of, eny of the follawlng, sach as may be issued, entsred info or amended from time o fima {coligctively, the "POL Documenis': 4} ariy present or fulire agresments ar
angngements enlened Inlo by, oron bahslf of MLB POL andfor any of Iis respaclive present ar fulure afilates, assiyns or suecossors (callanivaly, the "POL Enfitiss™); and (i) the
presen! and fulure mendales, rules, regulstions, policies, praciicas, buliatins, by-aws, diraciivos or guidelines Issuad or adopted by, or on bahalf of, MLB PDL, any olher FOL Ently
andipr the Commissionsr of Ragaball thal e speciically related o ur ganorally applicabia to ihe player devalopment feagure systam or one or mere of ffie FOL Clubs. The {ssuancy,
antering into, amendmani, orimplemantalion of any of the FOL Dacumants shall be sl ip coxt ar #fablilly to any RDL Entily or fa ey [rclvemaoreidly-rolas

reduction in fees payabia lo (ATB) and specifically referencad in [Paragraph) [Seollon] 1 harmofl. The tarmory wWilkin which {Atke
hereunder is limitad to, and nothing heroln shafl be conatruan e confaring on (Arkansas Seholarship Latiery} viphls In pré
as eslablished and amanded from fime to tme pursuam lo the FPOL Docurrents, No rights, exclusivitias or vbligalionsdnvalving the intérmaol.a
on-ling meole (ag dafed by lite POL Enlitles) are gonfarmgd by this Agreamenl, excepf as ere specificaliy epprovad If writing by the bnafiCe

Sign/ Date:
Print:

O ER Ban Hornbll-g& ( v

€;<ECD{‘I\JE'.. O\RECTOR Assistant General Manager
%!, 683, 2oco Office: 601.664-1666  ben@travs.com

ERle, HAGLER B ARKANSAS. GOV




Department of Finance and Administration
Office of the Arkansas Lottery
Income Tax / Debt Set-Off and Retailer Losses

March 31, 2022
Income Tax Withheld
Federal State Total
$ 120,352,938.00 $ 33,274,393.00 $ 153,627,331.00
Arkansas Debt Offset
DFA OCSE Total
$ 1,566,744.75 $ 666,598.09 $ 2,233,342.84

Retailer Losses: 500.00
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Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Total Number of Active Retailers and Terminal Report
' March 31, 2022

Total active Retailers: 1963

Terminal Hardware:
{(a) Photon 2,065
(b} ITVMSs 122
(¢) DreamTouch __ 84
Total Terminals: 2,271




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Statement of Net Position
March 31, 2022

ASSETS
Current assets:
Cash and cash equivalents
Restricted assets:
Cash and cash equivalents
Accounts receivable
Prepaid items
Total current assets
Non-current assets:
Restricted assets:
Cash and cash equivalents
Deposits with Multi-State Lottery Association
Capital assets (Net of accumulated depreciation)
Total non-current assets
Total assets
Deferred outflows of resources:
Related fo pension
Related to OPEB
Total deferred outflows of resources
Total assets and deferred outflows of resources
LIABILITIES
Current liabilities:
Accounts payable
Prizes payable
Accrued and ofher liabilities
Due 1o other funds of the State
Due to Lottery Scholarship Trust Account
Compensated absences
OPEB Cbligation
Unearned revenue
Total current iabilities
Long-Term liabiflities:
Net other post employment benefits
Net pension liability
Tofal long-term liabilities
Total liabllities
Deferred inflows of resources:
Related to pension
Related to OPER
Total deferred inflows of resources
Total liabilities and deferred inflows of rescurces
NET POSITION

Net position:

Invested in capital assets

Resfricted for: .
Scholarship shortfall reserve
Retailer bond reserve
Deposits with Multi-State Lottery Association
Unclaimed prizes reserve

Unrestricted (deficit)

Total net position

Total liabilities, deferred inflows of resources and net position

UNAUDITED PRELIMINARY DRAFT

$

§

4,231,611.51

154,748,646.16
14,005,749.23
424,835.25

173,410,842.15

20,596,245.36
2,082,452 40
1,071,624.93

—_ 23,750,32269

197,161,164.84

1,285,278.28
759,944.04

2,045,222.32

199,206,387.16

1,665.00
21,847.490.04
2,889,840.28
443,918.81
147,457,233.96
405,539.21
123,791.78
267,722.08

173,437,201.14

4,690,957.34
5,317,319.00

10,008,276.34

183,445,477.48

258,159.00
407,256.30

665,415.30

184,110,892.78

1,071,624.93

20,000,000.00
605,923.37
2,082,452 40
7.291.412.20

{15,955,918.52)

15,095,484.38

1989,206,387.18




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery '

Statement of Revenues, Expenses and Change in Net Position

For the Nine Months Ended March 31, 2022

Current month
Operating revenues:

Instant ticket sales $ 47,388,517.00
Online ticket sales 7,489,808.50
Retailer application, fidelity, bond and service fees 53,396.39
Other revenue 2.02

Total operating revenues 54,931,723.91

Year to date

358,745,098.00
75,338,353.50
519,104.61
840.89

Operating expenses:

434,603,397.00

259,824,651.84
41,479,472.58
24,568,607.15
20,936,773.16
3,976,719.84
4,878,913.95
2,210,5632.33
398,700.00
156,000.00
0.60
323,082.87

358,753,433.72

75,849,963.28

365,667.76

Instant game prizes 33,898,681.01
Online game prizes 4,366,952.93
Retailer commissions ‘ 3,117,766.30
Gaming contract costs 2,652,269.33
Compensation and benefits 416,776.51
Marketing, advertising and promotions - 354,456.43
General and administrative expenses 33342612
Services provided by Arkansas Department of Higher Education 44.300.00
Services provided by Arkansas Legislative Audit 0.00
Legal and professional services 0.00.
Depreciation 35,886.23
Total operating expenses 45,220,524.86
Operating income (1) : 9,711,189.05
Non-operating revenue:
Interest income 42,977.91
Income before transfers ' 9,754,176.96

Transfers to: g
Lottery Scholarship Trust Account (7,418,363.92)

76,215,631.04

{69,327 400.70)

Change in net position $ 2,335813.04

Total net position - beginning
Total net position - ending

1) Includes all GAAP related accounting items including unclaimed prizes.

UNAUDITED PRELIMINARY DRAFT

6,888,230.34

8,207,264.04

15,095,494.38




Operating revenues:
Instant games

Online games
Retailer fees

Other revenue

Total operating revenues

Operating sxpenses:

Instant game prizes

Online gama prizes

Retailer commissions

Gaming contract costs'
Compensation & benefits
Marketing, advertising & promaotions
General and administrative expansaes
Services provided by other agencies
Lapal and professional service
Depreclation

Total eperating expenses
Operating income

Non-operating revenua:
Interest income

Income before transfers

Office of the Arkansas Lottery

Arkansas Department of Finance and Adminlstration

Statement of Revenues and Expenses Budget Comparisons

For the Nine Months Ended March 31, 2022

UNAUDITED PRELIMINARY DRAFT

=——bxmmincrrir—

CM Actual Yo CM Budgat %o CM Variance YT Actual % YTD Budget % YTD Variance
$47,388517.00 8527 § 42,000000.00 85458 § 50988517.00 $358745,098.00 B2.55 § 31460000000 8305 §  44,145088.00
748980850 1383 7,092,000.00  14.43 397,808.50 75,338,353.60 17.33 63,825 000.00 18.85 11,613,353.50
53,398.39 010 41,000,00 0.08 12,396.39 519,104,61 0.12 377,000.00 0.10 142,104.61
2.02 0.00 500.00 0.00 (457.08) 840.89 0.00 4,500.00 0.00 (3.858.11)
0.00%

54,031,723.91 100,00 49,133,500.00  100.00 5,798,223.91 434,603,3987.00  100.00 378,806,500.00 100.00 55,706,867.00
33,898,681.01  B1.71 30,349,000.00 6177 3,549,681.01 250,824,651.84 5878  228,576,000.00 59,81 33,248661.84
4,366,052.93 7.95 3,905,000.00 7.85 451,952.93 41,479,472.58 9.54 35,363,000.00 9.34 6,116,472.58
3,117,766.30 5.68 2,769,000.00 584 348,766.20 24 68880716 565 21,384,000.00 5.85 3,184 607,15
2,652,269.33 483 2,225,00000 4.53 427,260.33 2093877316  4.82 17,152,000.00 4.53 3,784 773.16
416,778.51 076 461,000.00 0.94 (44,223.49) 397671984 0.2 4,221,000.00 1.41 (244,280.16)
354,456.43 0865 583,000.00 1.18 {278 543.57) 487691366  1.12 5,069,000.00 1.34 {190,086.08)
333,426.12 061 452,000,00 092 (118,573.88) 2,210,532,33 0.1 2,485,000.00 086 {284,487 .67)
44,300.00 008 38,000.00 0.08 4,300.00 554,700.00  0.13 4¢1,000.00 0.12 83,700.80
- - 500.00 0.00 {500.00) - 0.00 4,500.00 0.00 (4,500.00)
35,896.23 0.07 36,000.00 0.07 (103.77} 323,062.87  0.07 324,000.00 0.0% {937.13)
465220.524.86 82.32 40,818,500.00 83.08 4,402,024.86 368,763,433.72  B255 313,079,500.00 B2.65 45,673,633.72
9711,199.05 1788 §,316,000.00 16.92 1,396,199.05 75,84896328 17.45 65,727,000.00 17.35 10,122,983.28
42,977.91 008 23,000.00 0.05 18.877.91 365686776 0.08 247,000.00 0.07 118,667.76

$ 9.754,176.98 1776 & B:338,000.00 16.97 § 1.416,176.98 $ 7621563104 17.54_§ 6597400000 17.42 §  10,241,631.04




Net Proceeds Computation to Transfer to Lottery Scholarship Trust

Operating revenues:

Arkansas Department of Finance and Administration
Office of the Arkansas Lottery

Modified Cash Basis

For the Nine Months Ended March 31, 2022

Year to date

Instant ticket (Setttements) $ 360,421,604.00
Online ticket sales 75,338,353.50
Retailer application, fidelity and service fees 519,104,681
Other revenue 840.89
Total operating revenues 436,279,903.00
Operating expenses:
Instant game prizes (Settiements) 262,561,639.00
Online game prizes 41,479,472.58
Retailer commissions 24.568,607.15
Gaming contract costs 20,936,773.16
Compensation and benefits 3,976,719.84
Marketing, advertising and promotions 4,878,913.95
General and administrative expenses 2,210,532.33
Services provided by ADHE 398,700.00
Services provided by Legislative Audit Agency 156,000.00
Legal and professional services 0.00
Current year capital asset cost 0.00
Total operating expenses 361,167,358.01
Change in net proceeds from operaticns 75,112,644.99
Non-operating revenue:
Interest income 365,667.76
Other non-operating income 0.00
EDUCATION TRUST FUNDING-Current Year (61,909,036.78)
Less Act 1180 Unclaimed Prizes {6.291,412.20)
Less current year Bond Reserve Fees (106,923.37)
Add Bond Funds in excess of $500,000
Add back Write Off Retailer Bad Debt 0.00
Less current year MUSL Reserves 48,523.52
Add OPEB expense in Comp and Benefits 188,000.00
NET PROCEEDS EARNED-Current Month $ 7,418,363.82
-Year to Date $ 698,327,400.70
Transfer
Lottery Scholarship Trust Account $  143,040,592.03
Transfer to ADHE for FY2021 Spring Funding 2/17/20 $ (30,000,000.00)
February 2021 funding - 3/15/21 $ 5,5877,047.59
March 2021 funding - 4/15/21 $ 8,320,488.02
April 2021 funding - 5/15/21 3 12,285,184.74
May 2021 funding - 6/15/21 $ 7,570,133.41
June 2021 funding - 7/15/21 5 15,074,648.71
July 2021 funding - 8/15/21 $ B.309,715.00
Transfer Workforce Challenge Scholarship Trust Balance 9/1/21 $ 82474,411.88
August 2021 funding - 9/15/21 $ 6,712,874.53
Transfer to ADHE for FY 2022 Fall Funding 9/7/21 $  (38,000,000.00}
September 2021 funding - 10/15/21 $ 9,142,317.81
June 2021 adjustment to funding 3 (192,215.82)
Transfers to ADHE for FY 2022 Concurrent & Workforce Funding 10/8/21 5 (8,000,000.00)
QOcteber 2021 funding - 11/15/21 $ 7,744,993.45
November 2021 funding - 12/15/21 L 7,209,024.86
December 2021 funding - 1/15/22 L 7,385162.18
January 2022 funding - 2/15/22 $ 7,741,727 .84
February 2022 funding - 3/15/22 $ 7,444,508.46
Transfer to ADHE for FY 2022 Spring Funding 3/4/22 $  (33,000,000.00)
March 2022 funding - 4/15/22 $ 7.384,136.30

UNAUDITED PRELIMINARY DRAFT

resiricted reserves
see 23-115-603(a)(5)

see 23-115-103(17) and (19)(AX&(B)

© 1 9 €R £h A h O AR

Interest
351664193 $
15,323.36
12,429.36
14,753.90
18,230.96
26,082.76
28,849.13

73,729.22

17,898.41

17,156.95
19,752.98
20,185.94
21,088.96
20,051.05

3422762

R A A LD A G 61 OH A 8 5 3 B R

Total
147,457,233.96
(30,000,000.00)

5,592,370.95
8,341,917.38
12,299,038.64
7,588,364.37
15,100,729.47
8,338,564.13
82,474 411.86
6,786,603.75
(38,000,000.00)
9,160,216.22

(192,215.82)

{3,000,000.00%
7,762,150.41
7,228,777.84
7.405,348.12
7,762,816.80
7,484,559.51

(33,000,000.00)
7.418,363.92




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Unclaimed Prizes

March 31 2022
Year
Monthly to Date
Reserve Balance July 1, 2021 $1,000,000.00
Unclaimed lottery prize money: $1,196,759.15 6,291,412.20

Expenditures from unciaimed lottery prize money:
Reserved for future prizes, promotion or reserves: 1,196,759.15 6,291,412.20

4. Less Deposits to net lottery proceeds from unclaimed
Lottery prize rhoney:

Reserve Balance March 31, 2022 $7,291,412.20




Minority Report -March 2022 S

| Office of the Arkansas Lottery )
VENDORS March FY to Date Total

A-ABSOLUTE MOVING & HAULING CMBE | $3,264.77
ADVANTAGE COMMUNICATIONS MBE e
AFRICAN AMERICAN PERSPECTIVES MBE
AJP FARM, LLC - MBE ]
[BEST BANNER AND SIGNS _ _ -
BSW ADVERTISING - | roB
BUDS GRAPHICS SALES & SERVICE MBE ]
BYRD ENTERPRISE,INC NAI
CCI Of ARKANSAS CMBE |
CHOICE PROMOTION ] MBE R -
CREATIVE GRAPICS, INC 3 MBE ]
CRENSHAW SIGNS B MBE o B
DE'LISA BALENTINE _ WBE
DR. B'S WINDSHIELD REPAIR COMPANY MBE o ]
GATHRIGHT VAN AND STORAGE
GODDESS PRODUCTS L CMBE
GOVERNMENT SUPPLY SERVICES | cMBE $235.50 $3,223.30
HOG WASH DETAIL DENT & TINT MBE
HOLA! ARKANSAS o | MBE )
INCLUSION MAGAZINE - MBE. B )
LA DESIGNS ' WBE
[LAF PRODUCTION, INC MBE
MICKEY'S SPECIAL AFFAIRS MBE
MR. B'S 2 MOBILE HAND WASH & WAX MBE
INORTHEAST ARKANSAS CLEANING SERVICE WBE
PARTY PRINTS CMBE
PREMIER STAFFING | WBE B
RIDE N SHINE DETAIL - MOB
RU-MEL & ASSOCIATES, INC | MBE
S & P SERVICES MBE
STAND NEWS ) MBE
THE AMERICAN BANNER PUBLISHING, LLC MBE L
TRIVIA MARKETING WBE
Total _ . $235.50 $6,488.07
MBE = Minority Business Enterprisé
CMEE = Certified Minority Business Enterprise




Arkansas Minority Firms
Total Spent as of 3/31/22

INTRALOT
Prior Balance ] MARCH Spending Ending Balance
Goddess (00-GODDESS) 0.00 0.00 -

377,103.63

I

427,835.31

JK

s Kopers 0T

elly (00-JKELLY)

427,835.31

377,103.63 50,731.68

https://arkdhs-my.sharepoint.com/personal/eric_hagler_arkansas_gov/Documents/Documents/[Copy of AR
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ARKANSAS DEPARTMENT OF FINANCE AND ADMINISTRATION
OFFICE OF THE ARKANSAS LOTTERY
MARCH 2022

GENDER

® FEMALE ® BLACK
® MALE & CAUCASIAN
@ OTHER MINORITIES

W TOTAL NUMBER OF EMPLOYEES AS OF MARCH 2022: 67 W

GENDER RACE
Females - Black - ) --------=-=--- Female - 0 Male - o
Males - Caucasian - (2 --------- Female-@ Male-@




Department of Finance and Administration
Office of the Arkansas Lottery
Internal Audit Reports
March 31, 2022

There were no internal audit reports completed for the relevant period.




DFA/Office of the Arkansas Lottery
Instant & Fast Play Games
March 2022

Sales for the following instant games began March 1, 2022. No ending dates have been
determined for these games.

$1 10X the Money
52 20X the Money
$5 50X the Money
$10 100X the Money
$20 200X the Money

There were no new Fast Play games that started sales in March 2022.




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Requests Received from ADHE
March 1 through March 31, 2022

On March 9, 2022, the Office of the Arkansas Lottery received correspondence from Mr.
Nicholas Fuller, Assistant Director for Finance, Arkansas Department of Higher Education
(“ADHE) requesting the transfer of thirty-three-million-dollars. Per Mr. Fuller’s correspondence,
the amount requested is to be utilized to “fund the first disbursement of scholarships awarded
under A.C.A. § 6-85-201 et. seq. for the Spring 2022 semester.”




Division of Higher Education
423 Main Street, Suite 400 » Little Rock, Arkangas « 72201-3818 » (501) 371-2000 » Fax (501} 371-2001

Johnny Key Maria Markham, Ph.D).
Secretary Director

March 9, 2022

Mr. Eric Hagler, Director

Arkansas Scholarship Lottery Commission
P.O. Box 3238

Little Rock, AR 72203-3238

Dear Mr. Hagler:

I hereby certify to the Office of the Arkansas Lottery that an estimated thirty-three million
($33,000,000) in net lottery proceeds will be required to fund the first disbursement of scholarships
awarded under A.C.A. § 6-85-201 et. seq. for the spring 2022 semester.

Therefore, I am requesting the amount of thirty-three million ($33,000,000) be transterred to the
Arkansas Division of Higher Education’s commercial bank account with First Security Bank by
Thursday, March 3, 2022, We will monitor closely and advise if additional requests for net proceeds
are needed based on the submissions of the universities and colleges enrollment verification rosters.
If you require additional information or have questions, please contact me at 501,371.2026.

Thank you for your consideration in this matter,

Sincerely, _

Nicholas Fuller

Assistant Director for Finance




Arkansas

Scholarship Lottery

Lottery Oversight Subcommittee Meeting
Report from the Office of the Arkansas Lottery for March 2022
By Executive Director J. Eric Hagler



Comparative Income Statements | . S

March 2022 vs. March 2021 Arkansas
Scholarship Lottery
GAAP Basis Income Favorable/ Percentage
Statement March 2022 March 2021 {Unfavorable) Variance
Revenues
Instant Games S 47,388,517 S 59,757,800 $ (12,369,283) -20.7%
Draw Games 7,489,809 8,170,317 (680,508} -8.3%
Retailer Fees and Other 53,398 46,941 6,457 13.8%
Total Revenues 54,931,724 67,975,058 (13,043,334) -19.2%
Operating Expense :
Instant Game Prizes 33,898,681 43,221,867 19,323,186 21.6%
Draw Game Prizes 4,366,953 4,723,223 356,270 7.5%
Retailer Commissions 3,117,766 3,860,480 742,714 19.2%
Gaming Contract Costs 2,652,269 3,058,266 405,997 13.3%
Marketing and Advertising 354,456 517,773 163,317 31.5%
General and Administrative 830,400 1,694,247 863,847 51.0%
Total Operating Expenses 45,220,525 57,075,856 11,855,331 20.8%
Operating Income 9,711,199 10,899,202 (1,188,003) -10.9%
Interest income and Other Income 42,978 71,541 (28,563) -39.9%
Income Before Transfers S 9,754,177 § 10,970,743 $ (1,216,566) -11.1%
Net Proceeds S 7,418,364 S 8,341,917 S (923,553) -11.1%

Note —Net Proceeds does not include unclaimed prizes amounts.



GAAP Basis Income
Statement
Revenues
Instant Games
Draw Games
Retailer Fees and Other
Total Revenues

Operating Expense
Instant Game Prizes
Draw Game Prizes
Retailer Commissions
Gaming Contract Costs
Marketing and Advertising
General and Administrative
Total Operating Expenses

Operating Income
Interest Income and Other Income
Income Before Transfers

Net Proceeds

A

Comparative Income Statements e 2]
March 2022 Actual vs. Budget Arkansas
Seholarship Lottery
March 2022 March 2022 Favorable/ Percentage
. Actual Budget {Unfavorable) Variance
S 47,388,517 S 42,000,000 $ 5,388,517 12.8%
7,489,809 7,092,000 397,809 5.6%
53,398 41,500 11,898 28.7%
54,931,724 49,133,500 5,798,224 11.8%
33,898,681 30,349,000 (3,549,681) -11.7%
4,366,953 3,905,000 (461,953) -11.8%
3,117,766 2,769,000 (348,766) -12.6%
2,652,269 2,225,000 (427,269) -19.2%
354,456 583,000 228,544 39.2%
830,400 987,500 157,100 15.9%
45,220,525 40,818,500 (4,402,025) -10.8%
9,711,199 8,315,000 1,396,199 16.8%
42,978 23,000 19,978 86.9%
S 9,754,177 $ 8,338,000 S 1,416,177 17.0%
S 7,418,364 § 7,738,000 S (319,636} -4.1%

Note —Net Proceeds does not include unclaimed prizes amounts.



Comparative Income Statements

Note — Net Proceeds does not include unclaimed prizes amounts.

Year to Date March 31, 2022 vs. March 31, Arkansas
Scholarship Lottery
GAAP Basis Income Actual Actual Favorable/ Percentage
Statement YTD 03/31/22 YTD 03/31/21 Unfavorabie Variance
Revenues
Instant Games S 358,745,098 S 378,102,299 S (19,357,201) -5.1%
Draw Games 75,338,354 77,476,602 (2,138,248) -2.8%
Retailer Fees and Other 519,945 505,037 14,908 3.0%
Total Revenues 434,603,397 456,083,938 (21,480,541) -4.7%
Operating Expense
Instant Game Prizes 259,824,652 273,128,074 13,303,422 4.9%
Draw Game Prizes 41,479,473 42,810,442 1,330,969 3.1%
Retailer Commissions 24,568,607 25,806,986 1,238,379 4.8%
Gaming Contract Costs 20,936,773 21,353,984 417,211 2.0%
Marketing and Advertising 4,878,914 5,477,888 598,974 10.9%
General and Administrative 7,065,015 9,438,863 2,373,848 25.1%
Total Operating Expenses 358,753,434 378,016,237 19,262,803 5.1%
Operating Income 75,849,963 78,067,701 (2,217,738) -2.8%
interest Income and Other Income 365,668 606,717 (241,049} -39.7%
income Before Transfers S 76,215,631 S 78,674,418 S (2,458,787) -3.1%
Net Proceeds S 69,327,401 $ 71,620,407 S (2,293,006) -3.2%



Comparative Income Statements -
Year to Date March 31, 2022 Actual vs. Budget

<y

Ar

Scholarship Lottery

GAAP Basis Income Actual Budget Favorable/ Percentage
Statement YTD 03/31/22 YTD 03/31/22 Unfavorable Variance
Revenues
Instant Games S 358,745,098 $ 314,600,000 $ 44,145,098 14.0%
Draw Games 75,338,354 63,825,000 11,513,354 18.0%
Retailer Fees and Other 519,945 381,500 138,445 36.3%
Total Revenues 434,603,397 378,806,500 55,796,897 14.7%
Operating Expense
Instant Game Prizes 259,824,652 226,576,000 (33,248,652) -14.7%
Draw Game Prizes 41,479,473 35,363,000 (6,116,473) -17.3%
Retailer Commissions 24,568,607 21,384,000 (3,184,607) -14.9%
Gaming Contract Costs 20,936,773 17,152,000 (3,784,773) -22.1%
Marketing and Advertising 4,878,914 5,069,000 190,086 3.7%
General and Administrative 7,065,015 7,535,500 470,485 6.2%
Total Operating Expenses 358,753,434 313,079,500 (45,673,934) -14.6%
Operating Income 75,849,963 65,727,000 10,122,963 15.4%
Interest Income and Other Income 365,668 247,000 118,668 48.0%
Income Before Transfers A S 76,215,631 S 65,974,000 S 10,241,631 15.5%
Net Proceeds S 69,327,401 S 60,574,000 S 8,753,401 14.5%

Note — Net Proceeds does not include unclaimed prizes amounts.



2022 Net ':2022 Unclaimed

Month Proceeds

ADHE Transfer Analysis

> DHE ._.qmsm.am_. ):m_xm,ﬁ |

Total : m_
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