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OFFICE OF THE ARKANSAS LOTTERY
STATE OF ARKANSAS Post Office Box 3238

Department of Finance o s01) 6833006
and Administration b A

http://myarkansaslottery.com

August 11, 2026

The Honorable Sarah Huckabee Sanders
Governor of Arkansas

State Capitol

Little Rock, AR 72201

RE: Monthly Disclosure Report
Dear Governor Sanders:

On behalf of the Arkansas Department of Finance and Administration and the Office of the
Arkansas Lottery, pursuant to A.C.A. § 23-115-206 and 23-115-302, please accept the attached
disclosure reports for the month of July 2026. The report contains the following:

Financial Position and Performance
Revenue Distribution and Transfers
Operations and Sales

Legal and Audit Reports

D=

Please contact me if you have any questions or need additional information.

Respectfully submitted,

Strong
Executive Director

cc:  Jim Hudson, Secretary of the Department of Finance and Administration



OFFICE OF THE ARKANSAS LOTTERY
STATE OF ARKANSAS Post Office Box 3238

Department of Finance o s01) 6833006
and Administration b A

http://myarkansaslottery.com

August 11, 2026

The Honorable Ricky Hill, Co-Chair

The Honorable Justin Gonzales, Co-Chair
Lottery Oversight Subcommittee

One Capitol Mall, Room R-501

Little Rock, AR 72201

RE: Monthly Disclosure Report
Dear Senator Hill and Representative Gonzales:
On behalf of the Arkansas Department of Finance and Administration and the Office of the
Arkansas Lottery, pursuant to A.C.A. § 23-115-206 and 23-115-302, please accept the attached
disclosure reports for the month of July 2026. The report contains the following:
1. Financial Position and Performance
2. Revenue Distribution and Transfers
3. Operations and Sales
4. Legal and Audit Reports
Please contact me if you have any questions or need additional information.
Respectfully submitted,

A Gy

Sharon Strong
Executive Director

cc:  Jim Hudson, Secretary of the Department of Finance and Administration



Financial Position and Performance

¢ Statement of Net Position

» Statement of Revenue and Expenses
* Debt Set-Off and Withholdings
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Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Statement of Net Position
07/31/2026

ASSETS

Current assets:

Cash and cash equivalents

Restricted assets:

Cash and cash equivalents
Accounts receivable
Prepaid items
Total current assets

Non-current assets:
Restricted assets:
Cash and cash equivalents
MUSL Reserve
Net Capital assets
Total non-current assets

Total assets

Deferred outflows of resources:
Related to pension
Related to OPEB
Total deferred outflows of resources

Total assets and deferred outflows of resources

LIABILITIES
Current liabilities:

Accounts payable
Prizes payable
Accrued and other liabilities
Due to other funds of the State
Due to Lottery Scholarship Trust Account
Lease Obligation
Compensated absences
Other post employment benefits liability
Unearned revenue
Total current liabilities

Long-Term liabilities:
Other post employment benefits liability
Total pension liability
Total long-term liabilities

Total liabilities

Deferred inflows of resources:
Related to pension
Related to OPEB
Total deferred inflows of resources

Total liabilities and deferred inflows of resources

NET POSITION
Net position:

Net investment in capital assets
Restricted for:

Retailer bond reserve

Deposits with Multi-State Lottery Association

Unclaimed prizes reserve
Unrestricted (deficit)

Total net position

Total liabilities, deferred inflows of resources and net position

UNAUDITED PRELIMINARY DRAFT

$ 25,101,229.10

296,195,308.91
13,971,367.55
149,319.41

335,417,224.97

507,998.72
1,807,383.71
104,216.86

2,419,599.29

337,836,824.26

1,072,847.00
709,497.25

1,782,344.25

$  339,619,168.51

$ 481,520.86
29,526,463.22
6,011,392.09
164,675.35
295,073,502.91
23,949.14
1,089,584.64
127,974.21
411,831.34

332,910,893.76

2,410,652.20
4,459,474.00

6,870,126.20

339,781,019.96

293,978.00
924,540.46

_ 121851846

340,999,538.42

80,267.72

507,998.72
1,807,383.71
1,121,806.00

(4,897.826.06)
(1,380.369.91)

$ 339,619,168.51



Arkansas Department of Finance and Administration

Office of the Arkansas Lottery
Statement of Revenues, Expenses and Change in Net Position
For the One Month Ended July 31, 2026

Operating revenues:
Instant ticket sales
Draw ticket sales
Retailer fees
Other revenue

Total operating revenues

Operating expenses:
Instant game prizes
Draw game prizes
Retailer commissions
Gaming contract costs
Compensation and benefits
Marketing, advertising and promotions
General and administrative expenses
Amortization - GASB 87 Leases
Depreciation

Total operating expenses
Operating income (1)
Non-operating revenue (expense):
Interest income

Other income (expense)

Income before transfers

Net proceeds

Change in net position

Total net position - beginning
Total net position - ending

$

Current month

34,209,469.00
10,701,221.00
50,150.94
3.00

44,960,843.94

$

Year to date

34,209,469.00
10,701,221.00
50,150.94
3.00

25,764,257.07
5,592,662.68
2,525,837.05
2,249,329.79
573,401.01
183,642.06
108,543.26
22,652.65
1,430.03

44,960,843.94

37,021,755.60

25,764,257.07
5,592,662.68
2,525,837.05
2,249,329.79
573,401.01
183,642.06
108,543.26
22,652.65
1,430.03

7,939,088.34

808.,206.82
(65.60)

37,021,755.60

8,747,229.56

(8,507,774.42)

7,939,088.34

808.,206.82
(65.60)

$

239,455.14

8,747,229.56

(8,507,774.42)

1) Includes all GAAP related accounting items including unclaimed prizes.

UNAUDITED PRELIMINARY DRAFT

239,455.14

(1,619,825.05)

($

1,380,369.91)
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Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Debt Set-off and Withholdings

Arkansas Debt Set-Off July 26 Total Since Inception
Department of Finance and Administration $ 3,545 $ 2,002,737
Office of Child Support Enforcement $ 0 § 828,035
Total Debt Set-Off $ 3,545 $ 2,830,772
Income Taxes Withheld July 26 Total Since Inception
Federal $ 358,591 $ 384,598,585
State $ 55,275 $ 77,017,313

Total Income Taxes Withheld $ 413,866 $ 461,615,898



Revenue Distribution and Transfers

e Lottery Scholarship Trust Account
* Unclaimed Prizes Report
* Arkansas Department of Higher Education
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Arkansas Department of Finance and Administration

Office of the Arkansas Lottery
Net Proceeds Computation to Transfer to Lottery Scholarship Trust
For the One Month Ended July 31, 2026

Operating revenues:
Instant ticket
Draw ticket sales
Retailer application, fidelity and service fees
Other revenue

Total operating revenues

Operating expenses:
Instant game prizes
Draw game prizes
Retailer commissions
Gaming contract costs
Compensation and benefits
Marketing, advertising and promotions
General and administrative expenses
Amortization - GASB 87 Leases
Depreciation expense

Total operating expenses

Change in net proceeds from operations

Non-operating revenue:
Interest income
Other non-operating income/expenses
EDUCATION TRUST FUNDING-Current Year
Less Act 1180 Unclaimed Prizes
Less current year Bond Reserve Fees
Add Bond Funds in excess of $500,000
Less current year MUSL Reserves
Add OPEB expense in Comp and Benefits

NET PROCEEDS EARNED-Current Month
-Year to Date

Lottery Scholarship Trust Account
Beginning Balance as of 07/01/2026
July 2026 Funding 8/15/2026
Transfer to ADHE for FY 2027 Academic Scholarship Funding 7/31/26
Transfer to ADHE for FY 2027 Access to Acceleration Scholarship Funding 7/31/26
Transfer to ADHE for FY 2027 Workforce Scholarship Funding 7/31/26
August 2026 Funding 9/15/2026
September 2026 Funding 10/15/2026
October 2026 Funding 11/15/2026
November 2026 Funding 12/15/2026
December 2026 Funding 1/15/2027
January 2027 Funding 2/15/27
February 2027 Funding 3/15/2027
March 2027 Funding 4/15/27
April 2027 Funding 5/15/27
May 2027 Funding 6/15/2027
June 2027 Funding 7/15/27
FY27 Activity
Ending Balance as of 07/31/26

UNAUDITED PRELIMINARY DRAFT

Year to date

34,209,469.00
10,701,221.00
50,150.94
3.00

44.960,843.94

25,764,257.07
5,592,662.68
2,525,837.05
2,249,329.79
573,401.01
183,642.06
108,543.26
22,652.65
1,430.03

37,021,755.60

7,939,088.34

808,206.82
(65.60)

0.00
(121,806.00)
(7,948.72)
0.00
(109,700.42)
0.00

8,507,774.42

8,507,774.42

Transfer

restricted reserves
see 23-115-603(a)(5)
see 23-115-103(17) and (19)(A)&(B)

Interest

Total

317,841,091.91

$ 35,724,636.58 8 353,565,728.49

7,775.227.85
(50,000,000.00)

(7,000,000.00)
(10,000,000.00)

$

732,546.57 $

8,507,774.42

$ (50,000,000.00)

$

(7,000,000.00)

$ (10,000,000.00)

$

(59,224,772.15)

$

732,546.57 § (58,492,225.58)

$ 258,616,319.76 $ 36,457,183.15 $ 295,073,502.91
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Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Lottery Scholarship Trust Account

Beginning Balance

Net Proceeds
Transfers to ADHE: FY26
Academic Challenge Scholarships
- Fall 7/18/25
- Fall Add'l 11/13/25
- Spring 2/12/26
- Spring Add'l 4/27/26
Access to Acceleration Scholarships
- Fall 7/18/25
- Spring 2/12/26
- Spring Add'l 6/5/26
Workforce Scholarships
- Fall 7/18/25
- Spring 2/12/26
- Spring Add'l
Other FY26
Refund of Unused Scholarship Proceeds Requested:
Act 429 - Shortfall Reserve Elimination 12/19/25

Ending Balance

Note 1 - Does not includes Unclaimed Prizes

Fiscal Year
June 30,2026

Fiscal Year to Date
June 30,2027

$ 343,418,112.80 § 353,565,728.49

$ 114,307,595.72 §

8,507,774.42 (1)

FY27
7/31/26 (40,000,000.00) (50,000,000.00)
(10,000,000.00)
(40,000,000.00)
(5,000,000.00)
7/31/26 (5,000,000.00) (7,000,000.00)
(6,000,000.00)
(500,000.00)
7/31/26 (3,000,000.00) (10,000,000.00)
(3,000,000.00)
(112,500,000.00) (67,000,000.00)
FY27
8,340,019.56

$ 353,565,728.49 § 295,073,502.91



Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Unclaimed Prizes

July 31, 2026
Monthly Year to Date
Reserve Balance July 1, 2026 $1,000,000.00
Unclaimed lottery prize money: 121,806.00 121,806.00
Expenditures from unclaimed lottery prize money: - -
Reserved for future prizes, promotions or reserves: 121,806.00 121,806.00

Less Deposits to net lottery proceeds from unclaimed - -

Reserve Balance July 31, 2026 $ 1,121,806.00



Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
ADHE Requests
July 1 through July 31, 2026

Pursuant to requests from the Arkansas Department of Higher Education (ADHE), the following

funds were transferred in July 2026:

e ACCESS to Acceleration Scholarship: $7,000,000.00
e Academic Challenge Scholarship: $50,000,000.00
e Workforce Challenge Scholarship: $10,000,000.00



Operations and Sales

e Lottery Sales by County
» Total Number of Retailers
e Instant Tickets Games
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Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Lottery Retailer, Terminal Counts, and Vendor Service Highlights
July 1 through July 31, 2026

Retailer Count by Status
Active 1,912
Renewal 133
TOTAL 2,045
Terminal Count by Type
Photon 2,111
TVM 130
DreamTouch Smart 83
TOTAL 2,324
Monthly Highlights

4,305,308 Total transactions processed through the Arkansas Scholarship Lottery System
in July

695 service tickets resolved by Field Service and the Call Center for the month of July

447 Preventative Maintenance Actions completed by Field Service Technicians for the
month of July



DFA/Office of the Arkansas Lottery
Instant & Fast Play Games
July 2026

There were no new Instant games that started sales in July 2026.

There were no new Fast Play games that started sales in July 2026.
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Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Contracts
July 1 through July 31, 2026

Contracts over $25.000:

N/A

Contracts under $25.000:

Henderson State University (Sponsorship) - $7,500.00
Arkansas State University (Sponsorship) - $17,000.00
University of Arkansas at Monticello (Sponsorship) - $5,000.00
Arkansas Tech University (Sponsorship) - $4,000.00

Bank Ozk (Service Contract) - $0.00



Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Internal Auditor Reports
July 1 through July 31, 2026

Office of the Arkansas Lottery had no audit reports issued during the month of July 2026.



