OFFICE OF THE ARKANSAS LOTT
STATE OF ARKANSAS e TR

3 Little Rock, Arkansas 72203-3238
Department of Finance RO ane: 3013 6853000
and Administration S S S

htp:timyarkansaslottery.com

July 11, 2022

The Honorable Asa Hutchinson
Governor of Arkansas

State Capitol

Little Rock, AR 72201

RE: Monthly Disclosure Reports
Dear Governor Hutchinson:

On behalf of the Arkansas Department of Finance and Administration and the Office of the Arkansas
Lottery, pursuant to A.C.A. §§ 23-115-206 and 23-115-302, please accept the attached disciosure reports
for the month of June 2022. The reports contain the following information:

Contracts Awarded

Debt Set-Off Collections

Retailer Losses

Breakdown of Lottery Sales per County

Total Number of Retailers

Total Lottery Revenue

Prize Disbursements

Operating Expenses

Net Assets

10. Administrative Expenses

11. Unclaimed Prize Report

12. DFA Office of the Arkansas Lottery Minority-and Female-owned Business Report
13. DFA Office of the Arkansas Lottery Demographics
14. Internal Auditor Reports

15. Instant Ticket Games Released

16. ADHE

LCONIAN RGN

Please call me if you have any questions or need additional information.

Respectfully submitted,

M%U‘f RO Lor D Evic Hagfu‘

J. Eric Hagler
Director

Enclosures
]

cc: Mr. Larry Walther, Secretary of the Department of Finance and Administration



OFFICE OF THE ARKANSAS LOTTERY
STATE OF ARKANSAS Post Office Box 3238

- Little Rock. Arkansas 72203-3238
Department of Finance B e e
and Administration i o -

htip:/ myarkansastottery.com

July 11, 2022

The Honorable Ronald Caldwell, Co-Chair

The Honorable Gary Deffenbaugh, Co-Chair

Arkansas Legislative Council Lottery Oversight Subcommittee
One Capitol Mall Room R-501

Little Rock, AR 72201

RE: Monthly Disclosure Reports
Dear Senator Caldwell and Representative Deffenbaugh:

On behalf of the Arkansas Department of Finance and Administration and the Office of the Arkansas
Lottery, pursuantto A.C.A. §§ 23-115-206 and 23-115-302, please accept the attached disclosure reports
for the month of June 2022. The reports contain the following information:

Contracts Awarded

Debt Set-Off Collections

Retailer Losses

Breakdown of Lottery Sales per County

Total Number of Retailers

Total Lottery Revenue

Prize Disbursements

Operating Expenses

Net Assets

Administrative Expenses

Unclaimed Prize Report

. DFA Office of the Arkansas Lottery Minority-and Female-owned Business Report
DFA Office of the Arkansas Lottery Demographics
Internal Auditor Reports

. Instant Ticket Games Released

ADHE

PO O A LD P X

T S W A G Y
QAL =20

Please call me if you have any questions or need additional information.

Respectfully submitted,

J. Eric Hagler
Director

Enclosures

cc. Mr. Larry Walther, Secretary of the Department of Finance and Administration



Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Term Contracts for Goods and Services
June 1 through June 30th, 2022

No Term contracts were entered into during June 1st -June 30th, 2022,



Department of Finance Administration
Office of the Arkansas Lottery

Retailer Losses/Debt Set-Off/Income Tax

(June 2022)
Retailer Losses; $107,625.06
Arkansas Debt Set-Off Jun-22 Total Since Inception
Department of Finance and Administration $ 8§,122.00 S 1,587,053.59
Office of Child Support Enforcement S - S 668,444 59
Total Debt Set-Off S 812200 S 2,256,498.18
Income Taxes Withheld Jun-22 Total Since Inception
Federal $556,784.00 S 121,724,885.00
State $127,582.00 S 33,588,771.00

Total Income Taxes Withheld $684,366.00 S 155,313,656.00 ,
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Intralot

5200 North Shore Dr., North Little Rock, AR 72118 USA

OFFICE OF THE ARKANSAS LOTTERY-ARKANSAS SCHOLARSHIP LOTTERY

Active Retailers-(June 2022) 1.958

Photon Terminals (active) 2.053

Vending Machines:
VM 126

DreamTouchSmart 84

Total: 2,263




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Statement of Net Position

June 30, 2022

ASSETS

Current assets:

Cash and cash equivalents

Restricted assets:

Cash and cash equivalents
Accounts receivable
Prepaid items
Total current assets

Non-current assets:
Restricted assets:
Cash and cash equivalents
Deposits with Multi-State Lottery Association
Capital assets (Net of accumulated depreciation)
Total non-current assets

Total assets

Deferred outflows of resources:
Related to pension
Related to OPEB
Total deferred outflows of resources

Total assets and deferred outflows of resources

LIABILITIES

Current liabilities:

Accounts payable

Prizes payable

Accrued and other liabilities

Due to other funds of the State

Due to Lottery Scholarship Trust Account

Compensated absences

OPEB Obligation

Unearned revenue

Total current liabilities

Long-Term liabilities:
Net other post employment benefits
Net pension liability
Total long-term liabilities

Total liabilities

Deferred inflows of resources:
Related to pension
Related to OPEB
Total deferred inflows of resources

Total liabilities and deferred inflows of resources

NET POSITION
Net position:
Invested in capital assets
Restricted for:
Scholarship shortfall reserve
Retailer bond reserve
Deposits with Multi-State Lottery Association
Unclaimed prizes reserve
Unrestricted (deficit)

Total net position

Total liabilities, deferred inflows of resources and net position

UNAUDITED PRELIMINARY DRAFT

$ 6915617.45

178,141,874.05

14,357,021.66
153,470.56

199,567,983.72

20,500,000.00
2,034,648.09

96390355
23,498,551.64

223,066.535.36

1,285,278.28
75094404
2,045,222.32

$ 225.111,757.68

$ 15,023.90
22,982,884.26
4,392,067.19
589,418.81
177,141,874.05
405,539.21
123,791.78
308,890.71

4,756,957.34
10,074,276.34

258,159.00
407,256.30
665,415.30

216.699,181.55

963,903.55

20,000,000.00

500,000.00
2,034,648.09
1,000,000.00

(16,085,975.51)



Arkansas Department of Finance and Administration
Office of the Arkansas Lottery

Statement of Revenues, Expenses and Change in Net Position

For the Year Ended June 30, 2022

Operating revenues:
Instant ticket sales
Online ticket sales
Retailer application, fidelity, bond and service fees
Other revenue

Total operating revenues

Operating expenses:
Instant game prizes
Online game prizes
Retailer commissions
Gaming contract costs
Compensation and benefits
Marketing, advertising and promotions
General and administrative expenses
Services provided by Arkansas Department of Higher Education
Services provided by Arkansas Legislative Audit
Legal and professional services
Depreciation

Total operating expenses
Operating income (1)

Non-operating revenue:
Interest income

Income before transfers

Transfers to:
Lottery Scholarship Trust Account

Change in net position

Total net position - beginning
Total net position - ending

1) Includes all GAAP related accounting items including unclaimed prizes.

$

Current month

37,186,487.00
8,395,494.00
46,334.31
3.84

45,628,319.15

Year to date

480,101,229.00
99,463,472.75
669,137.96
844.73

26,371,456.69
4,204,477.17
2,584,757.36
3,505,112.47
522,236.15
372,721.53
270,791.59
44,300.00
0.00

0.00
35,929.76

580,234,684.44

37,911,782.72

347,682,701.84
54,723,364.15
32,801,114.59
29,745,565.37
5,436,179.54
6,605,847.73
2,880,602.63
531,600.00
156,000.00
50.00
430,784.25

7,716,536.43

158,398.78

480,993,810.10

99,240,874.34

726,478.54

7,874,935.21

(14,388,724.77)

3

(6,513,789.56)

99,967,352.88

(99,762,040.79)

UNAUDITED PRELIMINARY DRAFT

205,312.09

8,207,264.04

$

8,412,576.13
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Arkansas Department of Finance and Administration

Net Proceeds Computation to Transfer to Lottery Scholarship Trust

Operating revenues:
Instant ticket (Settlements)
Online ticket sales
Retailer application, fidelity and service fees
Other revenue

Total operating revenues

Operating expenses:
Instant game prizes (Settlements)
Online game prizes
Retailer commissions
Gaming contract costs
Compensation and benefits
Marketing, advertising and promotions
General and administrative expenses
Services provided by ADHE
Services provided by Legislative Audit Agency
Legal and professional services
Current year capital asset cost

Total operating expenses

Change in net proceeds from operations

Non-operating revenue:
Interest income
Other non-operating income
EDUCATION TRUST FUNDING-Current Year
Less Act 1180 Unclaimed Prizes
Less current year Bond Reserve Fees
Add Bond Funds in excess of $500,000
Add back Write Off Retailer Bad Debt
Less current year MUSL Reserves
Add OPEB expense in Comp and Benefits

NET PROCEEDS EARNED-Current Month
-Year to Date

Lottery Scholarship Trust Account

June 2021 funding - 7/15/21
July 2021 funding - 8/15/21

Transfer Workforce Challenge Scholarship Trust Balance 9/1/21

August 2021 funding - 9/15/21

Transfer to ADHE for FY 2022 Fall Funding 9/7/21

September 2021 funding - 10/15/21
June 2021 adjustment to funding

Transfers to ADHE for FY 2022 Concurrent & Workforce Funding 10/8/21

October 2021 funding - 11/15/21
November 2021 funding - 12/15/21
December 2021 funding - 1/15/22
January 2022 funding - 2/15/22
February 2022 funding - 3/15/22

Transfer to ADHE for FY 2022 Spring Funding 3/4/22

March 2022 funding - 4/15/22
April 2022 funding - 5/15/22
May 2022 funding - 6/15/22

Transfer to ADHE for FY 2022 Concurrent Sholarship Funding 6/9/22
Transfer to ADHE for FY 2022 Workforce Scholarship Funding 6/9/22

June 2022 funding - 7/15/22

Office of the Arkansas Lottery

Modified Cash Basis
For the Year Ended June 30, 2022

Year to date

$ 480,903,843.00
99,463,472.75
669,137.96

844.73

581,037,298.44

349,479,162.00
54,723,364.15
32,801,114.59
29,745,565.37
5,436,179.54
6,605,847.73
2,880,602.63
531,600.00
156,000.00
50.00

0.00

482,359,486.01

98,677,812.43

726,478.54
0.00
(85,373,316.02)

(123,273.78)
13,070.71
107.625.06
96,327.83
264,000.00

14,388,724.77
$ 99,762,040.79

Transfer

173,336,854.83
15,074,646.71
8,309,715.00
82,474,411.86
6,712,874.53
(38,000,000.00)
9,142,317.81
(192,215.82)
(3,000,000.00)
7,744 993.46
7,209,024.86
7,385,162.18
7.741,727.84
7,444 508.46
(33,000,000.00)
7,384,136.30
8,012,114.84
7,872,154.05
(500,000.00)
(250,000.00)

14,261,993.91

AN OOO OO NG, memen o an|lv

UNAUDITED PRELIMINARY DRAFT

restricted reserves

see 23-115-603(a)(5)

see 23-115-103(17) and (19)(A)&(B)
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Interest

3,805,019.22
26,082.76
28,849.13

73,729.22

17,898.41

17,156.95
19,752.98
20,185.94
21,088.96
20,051.05

34,227.62

47,454.08
114,192.35

126,730.86
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Total

177,141,874.05
15,100,729 .47
8,338,564.13
82,474 411 .86
6,786,603.75
(38,000,000.00)
9,160,216.22
(192,215.82)
(3,000,000.00)
7,762,150.41
7,228,777.84
7,405,348.12
7,762,816.80
7,464,559.51
(33,000,000.00)
7,418,363.92
8,059,568.92
7,986,346.40
(500,000.00)
(250,000.00)
14,388,724.77



Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Unclaimed Prizes

June 30, 2022
Year
Monthly to Date
Reserve Balance July 1, 2021 $1,000,000.00
1. Unclaimed lottery prize money: $1,327,053.50 8,775,095.78

Expenditures from unclaimed lottery prize money:
3. Reserved for future prizes, promotion or reserves: 1,327,053.50 8,775,095.78

4. Less Deposits to net lottery proceeds from unclaimed
Lottery prize money: 8,775,095.78

Reserve Balance June 30, 2022 $1,000,000.00



<

Arkansas

Scholarship Lottery

Vendors

Expedited Transportation

Pure Cleaning Services

Ingage

Business Type

DBE

MBE - SERVICE DISABLED
VETERAN

Woman owned / Unified DBE
certified

Cert Expires
Jul-21

| active on website - requesed

copy of certification letter

active on website as Vet - no

| expiration listed _

10/20/2022

Actual Monthly
Spending Total

Aug-21

Sep-21

1st Quarter

Oct-21

Nov-21

Dec-21

2nd Quarter

lan-22

Feb-22

Mar-22

3rd Quarter

Apr-22

May-22

Jun-22

4th Quarter

Total to Date

$6,828.32 $1,226.26 $43,227.63 $51,282.21
$7,881.52 $1,228.26 $76,375.11 $85,482.89
$3,957.17 $1,226.26 $89,064.15 $94,247.58
$18,667.01 $3,678.78 $208,666.89 $231,012.68
$3,962.64 $1,226.26 $26,632.29 $31,821.19
$1,981.32 $2,452.52 $22,468.48 $26,902.32
$3,948.58 $0.00 $46,977.01 $50,925.59
$9,892.54 $3,678.78 $96,077.78 $109,649.10
$7,770.62 $68,276.62 $76,047.24
$3,900.00 $2,452.00 $96,628.00 $102,980.00
$3,948.58 $1,853.02 $84,721.67 $90,523.27
$15,619.20 $4,305.02 $249,626.29 $269,550.51
$3,806.40 $1,226.26 $126,213.51 $131,246.17
$5,840.88 $0.00 $81,051.87 $86,892.75
$11,223.50 $2,452.52 $72,871.76 $86,547.78
$ 20,870.78 | $ 3,678.78 | $ 280,137.14 $304,686.70
$ 65,049.53 | $ 15,341.36 | $ 834,508.10 $914,898.99

Contract Term: 08/2009 - 08/2026




Minority Report - June 2022

VENDORS June FY to Date Total
A-ABSOLUTE MOVING & HAULING CMBE $3,641.48
ADVANTAGE COMMUNICATIONS MBE
AFRICAN AMERICAN PERSPECTIVES MBE
AJP FARM, LLC MBE
BEST BANNER AND SIGNS
BSW ADVERTISING FOB
BUDS GRAPHICS SALES & SERVICE MBE
BYRD ENTERPRISE,INC NAI
CCI Of ARKANSAS CMBE
CHOICE PROMOTION MBE
CREATIVE GRAPICS, INC MBE
CRENSHAW SIGNS MBE
DE'LISA BALENTINE WBE
DR. B'S WINDSHIELD REPAIR COMPANY MBE
GATHRIGHT VAN AND STORAGE
GODDESS PRODUCTS CMBE
GOVERNMENT SUPPLY SERVICES CMBE $189.49 $3,800.38
HOG WASH DETAIL DENT & TINT MBE
HOLA! ARKANSAS MBE
INCLUSION MAGAZINE MBE
LA DESIGNS WBE
LAHARPE'S OFFICE FURNITURE WBE $1,222.04 $1,222.04
LAF PRODUCTION, INC MBE
MICKEY'S SPECIAL AFFAIRS MBE
MR. B'S 2 MOBILE HAND WASH & WAX MBE
NORTHEAST ARKANSAS CLEANING SERVICE WBE
PARTY PRINTS CMBE
PREMIER STAFFING WBE
RIDE N SHINE DETAIL MOB
RU-MEL & ASSOCIATES, INC MBE
S & P SERVICES MBE
STAND NEWS MBE
THE AMERICAN BANNER PUBLISHING, LLC MBE
TRIVIA MARKETING WBE
Total $1,411.53 $8,663.90

MBE = Minority Business Enterprise
CMBE = Certified Minority Business Enterprise




Arkansas Minority Firms
Total Spent as of 6/30/22

Intralot

Prior Balance

JUNE Spending Ending Balance
Goddess (00-GODDESS) 0.00| 0.00 -
J Kelly (00-JKELLY) 529,298.67 76,097.52 605,396.19
Finders Keepers (00-FINDERS) 0.00] 0.00 -
Turna Group/TG Incorporated - =
Landers (Cars) - -
Total 529,298.67 76,097.52 605,396.19




ARKANSAS DEPARTMENT OF FINANCE AND ADMINISTRATION
OFFICE OF THE ARKANSAS LOTTERY
JUNE 2022

GENDER RACE

® FEMALE @® BLACK

® MALE ® CAUCASIAN
@ OTHER MINORITIES

W TOTAL NUMBER OF EMPLOYEES AS OF JUNE 2022: 67 v

GENDER RACE

Females - @ Black - @) -------------- Female - o Male- o
Males - @ Caucasian - @ ————————— Female —@ Male - @



Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Internal Audit
June 1st through June 30th, 2022

No audit reports were submitted during the Reporting Period (June 2022).



DFA/Office of the Arkansas Lottery
Instant & Fast Play Games
June 2022

Sales for the following instant games began June 28, 2022. No ending dates have been
determined for these games.

S1 Fast $50!

S2 $100 Cash!

$3 Crossword Xtra

$5 $6 Million Cash Bonanza
$10 Multiplier Surge

Sales for the following Fast Play games began June 27, 2022. No ending dates have been
determined for these games.

S1 Quick Cards
$2 Bingo
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Division of Higher Education
423 Main Street, Suite 400 « Little Rock, Arkansas « 72201-3818 « (501) 371-2000 » Fax (501) 371-2001

Johnny Key Maria Markham, Ph.D.
Secretary Director
June 7, 2022

Mr. Eric Hagler, Director
Arkansas Scholarship Lottery
P.O. Box 3238

Little Rock, AR 72203-3238

Dear Mr. Hagler:

[ hereby certify to the Office of the Arkansas Lottery that an estimated two hundred fifty thousand
dollars ($250,000) in net lottery proceeds will be required to fund the final disbursement of
scholarships awarded under A.C.A. § 6-85-301 et. seq. for the Workforce Challenge Scholarship for
the 2021-2022 Academic Year.

Therefore, I am requesting the amount of two hundred fifty thousand ($250,000) be transferred to
the Arkansas Department of Higher Education’s commercial bank account with First Security Bank
by Monday June 13, 2022. We will monitor closely and advise if additional requests for net
proceeds are needed based on the submissions of the universities and colleges enrollment
verification rosters.

If you require additional information or have questions, please contact me at 501.371.2026.

Thank you for your consideration in this matter.

Sincerely,

Nicholas Fuller
Assistant Director for Finance



Division of Higher Education
423 Main Street, Suite 400 « Little Rock, Arkansas « 72201-3818 « (501) 371-2000 » Fax (501) 371-2001

Johnny Key Maria Markham, Ph.D.
Secretary Director
June 7, 2022

Mr. Eric Hagler, Director
Arkansas Scholarship Lottery
P.O. Box 3238

Little Rock, AR 72203-3238

Dear Mr. Hagler:

[ hereby certify to the Office of the Arkansas Lottery that an estimated five hundred thousand dollars
($500,000) in net lottery proceeds will be required to fund the final disbursement of scholarships
awarded under A.C.A. § 6-85-401 et. seq. for the Concurrent Challenge Scholarship for the 2021-
2022 Academic Year.

Therefore, I am requesting the amount of five hundred thousand ($500,000) be transferred to the
Arkansas Division of Higher Education’s commercial bank account with First Security Bank by
Monday, June 13, 2022. We will monitor closely and advise if additional requests for net proceeds
are needed based on the submissions of the universities and colleges enrollment verification rosters.

If you require additional information or have questions, please contact me at 501.371.2026.

Thank you for your consideration in this matter.

Sincerely,

/Ry A

Nicholas Fuller
Assistant Director for Finance



