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Minority and Female-owned Business Participation (Unaudited)
Fiscal Year Ended June 30, 2022

Office of the Arkansas Lottery Minority and Female Owned Diversity Compliance Report

Good or Service

VENDORS Amount Paid
A-Absolute Moving & Hauling $ 3,641
Government Supply Services 3,800
LaHarpe's Office Furniture 1,222
Total $ 7,441

Moving/Hauling
Office Products
Office Furniture

Classification

Certified Minority Business Enterprise
Certified Minority Business Enterprise
Women Business Enterprise

Intralot Minority and Female Owned Diversity Compliance Report

Good or Service

VENDORS Amount Paid
J Kelly Referrals and Information Svcs, Inc $ 605,396
Total $ 605,396

Call Center/Information Svcs

Classification

Certified Minority Business Enterprise

Scientific Games Minority and Female Owned Diversity Compliance Report

Good or Service

VENDORS Amount Paid
Pure Cleaning Services $ 15,341
Ingage, LLC 834,508
Expedited Transportation Svcs 65,050
Total 3 914,899

Source: OAL accounts payable records, Scientific Games and Intralot records

Janitorial Svcs
Fulfillment Services and Prizes
Transportation Svcs
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Minority Business Enterprise
Women Business Enterprise
Disadvantage Business Enterprise



County

ARKANSAS
ASHLEY
BAXTER
BENTON
BOONE
BRADLEY
CALHOUN
CARROLL
CHICOT
CLARK

CLAY
CLEBURNE
CLEVELAND
COLUMBIA
CONWAY
CRAIGHEAD
CRAWFORD
CRITTENDEN
CROSS
DALLAS
DESHA
DREW
FAULKNER
FRANKLIN
FULTON
GARLAND
GRANT
GREENE
HEMPSTEAD
HOT SPRING
HOWARD
INDEPENDENCE
IZARD
JACKSON
JEFFERSON
JOHNSON
LAFAYETTE
LAWRENCE
LEE
LINCOLN
LITTLE RIVER
LOGAN
LONOKE
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Instant*

5,950,312.00
2,408,955.00
5,827,537.00
17,902,245.00
5,707,103.00
2,153,021.00
720,833.00
3,604,145.00
2,198,771.00
4,670,729.00
1,508,059.00
4,012,036.00
783,511.00
4,500,365.00
5,213,826.00
22,117,140.00
4,930,833.00
9,180,224.00
4,114,178.00
2,591,354.00
2,853,890.00
4,520,773.00
16,783,931.00
2,503,574.00
837,176.00
14,949,916.00
1,984,086.00
8,321,609.00
4,938,708.00
5,095,103.00
3,207,510.00
7,768,327.00
1,266,735.00
3,784,071.00
16,813,189.00
3,548,132.00
1,297,159.00
3,620,521.00
1,077,496.00
1,386,083.00
1,713,274.00
2,925,565.00
13,954,300.00

Powerball ® *

221,998.00
149,360.00
458,135.00
2,087,187.00
325,648.00
82,877.00
26,271.00
214,291.00
185,017.00
230,993.00
69,766.00
309,383.00
32,414.00
173,513.00
281,673.00
900,531.00
504,708.00
742,548.00
132,526.00
77,903.00
136,416.00
183,174.00
1,058,291.00
198,162.00
50,600.00
1,310,474.00
155,413.00
390,203.00
183,422.00
256,408.00
115,024.00
328,073.00
82,504.00
154,594.00
913,868.00
194,396.00
54,267.00
145,223.00
52,821.00
74,935.00
94,876.00
179,634.00
816,714.00

Retail Sales by County (Unaudited)
Fiscal Year Ended June 30, 2022

Mega Millions ® *

117,071.00
65,878.00
218,280.00
974,276.00
157,016.00
40,854.00
11,241.00
99,187.00
93,018.00
116,419.00
35,914.00
157,981.00
14,856.00
78,598.00
136,786.00
432,154.00
249,440.00
347,491.00
61,643.00
36,773.00
71,134.00
94,714.00
532,459.00
91,721.00
24,822.00
674,786.00
75,780.00
180,240.00
89,263.00
135,854.00
59,814.00
168,579.00
46,053.00
75,704.00
456,157.00
97,680.00
30,102.00
73,227.00
26,929.00
37,997.00
48,020.00
88,735.00
428,109.00

Fast Play*

190,573.00
159,418.00
234,366.00
369,134.00
359,514.00
37,675.00
22,623.00
138,038.00
71,808.00
353,524.00
40,446.00
343,028.00
30,010.00
132,218.00
183,976.00
677,078.00
148,303.00
248,956.00
151,718.00
57,753.00
84,708.00
131,744.00
531,274.00
195,480.00
65,221.00
507,400.00
123,592.00
305,721.00
140,107.00
221,587.00
132,634.00
689,496.00
70,357.00
248,305.00
454,467.00
81,119.00
29,767.00
191,487.00
33,260.00
33,951.00
47,536.00
129,025.00
658,848.00
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Natural State

Jackpot*

62,742.00
33,873.00
158,239.00
379,476.00
71,396.00
24,829.00
9,080.00
50,220.00
42,678.00
71,860.00
24,323.00
125,543.00
7,325.00
48,571.00
131,128.00
219,801.00
123,571.00
123,944.00
44,894.00
26,699.00
38,509.00
45,473.00
360,713.00
46,751.00
15,702.00
531,087.00
47,621.00
101,404.00
36,591.00
80,575.00
32,476.00
94,694.00
30,590.00
61,524.00
306,206.00
57,332.00
8,205.00
36,469.00
8,221.00
22,949.00
20,095.00
50,228.00
278,574.00

Cash 3*

253,045.00
192,846.50
41,817.50
116,145.50
33,293.00
22,063.50
38,097.50
7,511.50
105,720.50
43,961.00
11,051.50
27,224.00
12,135.00
210,396.50
85,226.00
216,833.00
29,706.50
458,255.50
78,149.50
25,924.00
38,177.00
52,370.00
168,915.50
7,399.50
4,773.50
166,673.50
10,885.00
12,997.50
1,049,338.00
13,630.50
670,971.00
52,827.50
2,515.00
232,961.50
844,209.50
15,610.00
200,636.50
8,502.50
49,963.50
5,373.00
87,562.50
1,886.50
164,345.00

Cash 4*

130,451.00
183,221.00
26,812.00
49,391.50
32,563.00
58,312.50
11,084.50
10,827.00
46,019.00
13,393.50
598.00
8,569.50
3,168.50
94,688.00
29,322.00
125,910.50
11,731.00
244,498.00
34,468.00
12,473.00
22,195.50
27,902.00
72,232.50
1,745.50
9,203.50
86,476.50
9,183.50
8,128.50
300,414.00
5,820.50
179,300.00
26,997.00
1,710.00
142,144.00
551,903.00
17,112.00
48,309.00
1,928.00
153,915.00
9,111.50
53,5657.50
540.50
88,806.50

Lucky for
Life ® *

41,934.00 $
28,094.00
115,266.00
275,858.00
30,796.00
19,476.00
13,148.00
30,686.00
45,236.00
45,274.00
16,924.00
64,786.00
12,970.00
53,924.00
66,560.00
129,820.00
77,890.00
95,380.00
17,700.00
9,486.00
16,186.00
44,784.00
204,456.00
20,716.00
7,838.00
292,046.00
29,958.00
57,412.00
41,328.00
46,974.00
26,494.00
56,372.00
9,504.00
23,298.00
235,124.00
28,946.00
10,124.00
18,900.00
8,370.00
18,916.00
13,038.00
21,344.00
144,924.00

Total

6,968,126
3,221,646
7,080,453
22,153,713
6,717,329
2,439,108
852,378
4,154,906
2,788,268
5,546,154
1,707,082
5,048,551
896,390
5,292,274
6,128,497
24,819,268
6,076,183
11,441,297
4,635,277
2,838,365
3,261,216
5,100,934
19,712,272
3,065,549
1,015,336
18,518,859
2,436,519
9,377,715
6,779,171
5,855,952
4,424,223
9,185,366
1,509,968
4,722,602
20,575,124
4,040,327
1,678,570
4,096,258
1,410,976
1,589,316
2,077,959
3,396,958
16,534,621
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Retail Sales by County (Unaudited)
Fiscal Year Ended June 30, 2022

Natural State Lucky for

County Instant* Powerball ®* Mega Millions ® *  Fast Play* Jackpot* Cash 3* Cash 4* Life ® * Total

MADISON 1,216,156.00 115,727.00 57,135.00 16,466.00 22,208.00 502.00 891.00 19,868.00 1,448,953
MARION 2,425,905.00 144,787.00 71,372.00 141,934.00 65,621.00 120,328.00 27,300.00 40,132.00 3,037,379
MILLER 8,113,630.00 341,047.00 185,029.00 203,119.00 89,651.00 419,624.00 166,375.50 99,304.00 9,617,780
MISSISSIPPI 9,511,733.00 332,526.00 161,313.00 229,519.00 55,830.00 737,487.00 311,897.00 27,768.00 11,368,073
MONROE 2,601,832.00 142,076.00 71,246.00 406,701.00 39,559.00 204,838.50 107,570.50 16,518.00 3,590,341
MONTGOMERY 387,055.00 47,109.00 21,202.00 45,289.00 11,674.00 371.50 196.00 3,356.00 516,253
NEVADA 2,293,969.00 70,716.00 37,344.00 19,367.00 16,368.00 65,767.50 31,178.00 16,520.00 2,551,230
NEWTON 534,598.00 27,118.00 13,029.00 30,937.00 9,320.00 1,763.50 471.50 3,900.00 621,137
OUACHITA 8,183,786.00 257,893.00 119,994.00 281,771.00 75,900.00 220,271.50 100,441.50 56,408.00 9,296,465
PERRY 1,571,614.00 91,807.00 47,124.00 64,710.00 35,428.00 12,975.50 6,884.00 17,992.00 1,848,535
PHILLIPS 3,379,425.00 183,042.00 88,423.00 84,070.00 43,846.00 170,736.00 69,821.50 31,190.00 4,050,554
PIKE 1,705,823.00 93,737.00 47,924.00 151,685.00 41,587.00 4,147.50 2,359.50 19,882.00 2,067,145
POINSETT 7,269,211.00 220,609.00 99,534.00 289,669.00 54,272.00 62,332.50 12,910.50 24,072.00 8,032,610
POLK 2,224,540.00 161,916.00 84,500.00 107,313.00 57,578.00 16,730.50 1,723.00 30,332.00 2,684,633
POPE 10,701,229.00 692,213.00 365,816.00 313,337.00 206,728.00 45,175.00 15,933.50 104,756.00 12,445,188
PRAIRIE 2,358,032.00 92,576.00 44,154.00 70,568.00 24,230.00 48,427.50 13,992.00 10,262.00 2,662,242
PULASKI 84,199,109.00  6,806,701.00 3,626,543.00 3,320,593.00 2,355,490.00 2,101,716.50 1,680,580.50 1,973,792.00 106,064,525
RANDOLPH 2,105,065.00 175,907.00 92,396.00 101,437.00 35,959.00 2,177.50 1,019.00 36,284.00 2,550,245
SAINT FRANCIS 4,691,405.00 252,564.00 110,428.00 68,966.00 52,252.00 319,092.50 158,996.50 35,382.00 5,689,086
SALINE 14,969,266.00  1,110,476.00 562,465.00 860,380.00 413,861.00 284,820.50 94,614.50 249,512.00 18,545,395
SCOTT 1,153,337.00 89,869.00 44,843.00 35,800.00 20,619.00 5,126.50 971.50 14,518.00 1,365,084
SEARCY 1,117,216.00 63,677.00 33,156.00 58,476.00 19,448.00 1,200.50 2,689.00 13,666.00 1,309,529
SEBASTIAN 11,856,152.00  1,304,056.00 628,270.00 315,685.00 366,626.00 141,644.50 47,287.00 211,092.00 14,870,813
SEVIER 2,340,101.00 113,798.00 64,014.00 37,002.00 28,207.00 53,123.00 6,883.00 17,068.00 2,660,196
SHARP 3,942,056.00 240,447.00 119,784.00 193,689.00 70,047.00 12,774.00 5,217.00 27,346.00 4,611,360
STONE 1,234,176.00 86,412.00 46,915.00 147,932.00 41,078.00 10,936.50 2,027.00 12,822.00 1,582,299
UNION 11,864,131.00 418,780.00 195,012.00 501,882.00 109,753.00 964,903.00 472,195.50 82,102.00 14,608,759
VAN BUREN 2,615,422.00 163,382.00 82,896.00 172,128.00 69,411.00 14,452.50 11,053.00 26,304.00 3,155,049
WASHINGTON 21,273,420.00 2,006,986.00 949,143.00 537,418.00 458,396.00 224,332.00 101,876.50 304,634.00 25,856,206
WHITE 12,926,032.00 634,138.00 315,463.00 666,511.00 196,925.00 123,340.50 47,840.00 101,810.00 15,012,060
WOODRUFF 1,709,163.00 70,005.00 35,663.00 61,953.00 19,047.00 23,455.50 16,273.00 13,962.00 1,949,522
YELL 3,180,128.00 159,475.00 80,277.00 87,804.00 55,095.00 8,222.00 7,327.50 22,550.00 3,600,879
Grand Total $ 480,901,022 § 31,047,806 $ 15,655,162 § 18,681,356 $ 9,254,195 § 12,294,723 $ 6,472,933 $ 6,233,364 $ 580,440,561

*Estimates: Cash Sales, not on accrual basis
Source: OAL Gaming Division
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Demographic Report from the Arkansas Department of Education - Division of Higher Education (Unaudited)

Fiscal Year Ended June 30, 2022

Institution Awards

Arkansas Baptist College 38
Arkansas Northeastern College 126
Arkansas State University Beebe 665
Arkansas State University Jonesboro 5,105
Arkansas State University Mid South 53
Arkansas State University Mountain Home 234
Arkansas State University Newport 190
Arkansas State University Three Rivers 48
Arkansas Tech University 4,544
Arkansas Tech University Ozark Campus 166
Baptist Health College Little Rock 44
Black River Technical College 211
Central Baptist College 300
Champion Christian College 8
Cossatot Community College UA 148
Crowley's Ridge College 74
East Arkansas Community College 85
Ecclesia College 41
Harding University 1,102
Henderson State University 1,791
Hendrix College 849
Jefferson School of Nursing 17
John Brown University 506
Lyon College 457
National Park College 357
North Arkansas College 301
Northwest Arkansas Community College 640
Ouachita Baptist University 1,297
Ozarka College 130
Philander Smith College 104
Philips Community College UA 87
Shorter College 2
South Arkansas Community College 107
Southeast Arkansas Community College 84
Southemn Arkansas University 1,953
Southern Arkansas University Tech 172
University of Arkansas Community College Batesville 189
University of Arkansas Community College Hope 148
University of Arkansas Community College Morrilton 450
University of Arkansas Community College Rich Mountain 265
University of Arkansas Fayetteville 10,994
University of Arkansas Medical Sciences 304
University of Arkansas Fort Smith 2,426
University of Arkansas Little Rock 1,909
University of Arkansas Monticello 858
University of Arkansas at Monticello College of Technology - Crossett 15
University of Arkansas at Monticello College of Technology - McGehee 6
University of Arkansas Pine Bluff 566
University of Arkansas Pulaski Technical College 679
University of Central Arkansas 7,008
University of the Ozarks 299
Williams Baptist College 471

Total 48,623

Totals include Traditional, Nontraditional, Current Achiever and Original Challenge Recipients.
Source: Arkansas Department of Education - Division of Higher Education
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Scholarships
$ 66,000

105,125
588,875
8,554,500
46,000
186,625
143,750
43,250
7,668,417
131,750
62,625
178,500
446,375
12,750
122,875
110,500
80,375
79,750
1,763,625
3,124,500
1,375,625
20,625
872,375
801,875
319,875
252,250
539,488
2,095,625
114,375
192,500
86,125
2,625
95,638
75,750
3,210,434
154,750
168,500
126,750
375,250
226,989
17,075,674
647,625
3,868,000
3,309,049
1,373,500
11,500
9,000
998,625
592,250
11,209,287
504,750
698,875
$ 74,921,726
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Expenditures and Projected Obligations from Scholarship and Grant Funding Sources
from Arkansas Department of Education - Division of Higher Education (Unaudited)
Fiscal Year Ended June 30, 2022

Program Expenditures Budget
Academic Challenge Scholarships $ 20,000,000 $ 20,000,000
AR Geographical Critical Needs 51,825 150,000
Arkansas Future Grant 2,678,382 5,000,000
Law Enforcement Dependents 659,407 400,000
Governor's Scholars Program 19,905,417 22,000,000
Go! Opportunities Grants 12,500 15,000
Military Dependents 2,633,182 1,500,000
National Guard Tuition Assistance 2,249,837 1,400,000
Single Parent Scholarship 175,000 175,000
SREB Minority Doctoral Scholars 175,000 175,000
State Teacher Education Program 1,032,013 2,000,000
SURF Program 144,660 150,000
Teacher Opportunity Program 1,728,285 2,500,000
Tuition Adjustment 347,301 350,000
Washington Center Scholarships 18,000 150,000
Arkansas Health Education Grants:
Dental Aid 2,671,800 2,950,000
Dental Loans 972,000 987,370
Optometry Grants 518,400 650,000
Optometry Loans 90,000 140,000
Veterinary Aid 1,383,711 1,750,000
Veterinary Loan Forgiveness - 250,000
Chiropractic 138,339 260,000
Podiatry 5,000 80,000
Total All Financial Aid Programs $ 57,590,059 $ 63,032,370

Source: Arkansas Department of Education - Division of Higher Education
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Academic Challenge Scholarship Program County Report (Unaudited)

2022 Population

County Estimate

Arkansas 16,775
Ashley 18,504
Baxter 41,649
Benton 296,931
Boone 37,467
Bradley 10,353
Calhoun 4,613
Carroll 28,422
Chicot 9,890
Clark 21,136
Clay 14,246
Clebume 24,459
Cleveland 7,322
Columbia 22,451
Conway 20,603
Craighead 114,189
Crawford 59,769
Crittenden 47,615
Cross 16,625
Dallas 6,156
Desha 11,073
Drew 17,118
Faulkner 125,550
Franklin 16,891
Fulton 12,041
Garland 101,012
Grant 17,978
Greene 46,466
Hempstead 19,557
Hot Spring 33,064
Howard 12,585
Independence 38,196
lzard 13,553
Jackson 16,507
Jefferson 65,224
Johnson 25,791
Lafayette 6,040
Lawrence 15,976
Lee 8,236
Lincoln 12,703
Little River 11,798
Logan 20,887
Lonoke 75,147

Source: Arkansas Department of Education - Division of Higher Education; U.S. Census Bureau

Fiscal Year Ended June 30, 2022

% State
Population

0.55%
0.61%
1.37%
9.80%
1.24%
0.34%
0.15%
0.94%
0.33%
0.70%
0.47%
0.81%
0.24%
0.74%
0.68%
3.77%
1.97%
1.57%
0.55%
0.20%
0.37%
0.56%
4.14%
0.56%
0.40%
3.33%
0.59%
1.53%
0.65%
1.09%
0.42%
1.26%
0.45%
0.54%
2.15%
0.85%
0.20%
0.53%
0.27%
0.42%
0.39%
0.69%
2.48%
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Awards

1,098
318
554

3,733
478
196

232
106
382
154
336
237
404
391
1,789
1,139
471
241
134
193
317
2,755
359
148
1,361
379
727
231
558
254
564
187
176
810
474

276
71
170
153
394
1,668

Amount

1,605,675
485,000
777,750

5,835,354
630,875
264,637

66,000
349,125
163,875
584,875
233,000
521,375
358,625
646,442
587,875

2,869,538

1,780,125
774,875
370,250
201,500
306,625
566,625

4,272,272
544,091
183,000

2,128,681
601,125

1,103,391
360,000
826,895
363,500
875,375
272,500
259,534

1,306,086
757,500
124,752
416,817

91,750
283,125
211,838
581,750

2,487,323



County

Madison
Marion
Miller
Mississippi
Monroe
Montgomery
Nevada
Newton
Ouachita
Perry
Phillips
Pike
Poinsett
Polk

Pope
Prairie
Pulaski
Randolph
St. Francis
Saline
Scott
Searcy
Sebastian
Sevier
Sharp
Stone
Union
Van Buren
Washington
White
Woodruff
Yell

Not Reported

Total
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Academic Challenge Scholarship Program County Report (Unaudited)
Fiscal Year Ended June 30, 2022

2022 Population % State

Estimate Population Awards Amount
16,681 0.55% 206 315,375
16,860 0.56% 133 166,254
42,428 1.40% 559 911,786
39,525 1.30% 502 752,625
6,529 0.22% 61 87,000
8,284 0.27% 152 227,864
8,172 0.27% 121 184,625
7,005 0.23% 72 104,250
21,956 0.72% 390 602,250
9,933 0.33% 188 273,500
15,530 0.51% 152 239,000
9,947 0.33% 189 263,920
22,641 0.75% 268 385,598
18,933 0.62% 374 538,375
63,707 2.10% 1,272 2,001,033
8,196 0.27% 112 164,750
402,401 13.28% 6,174 9,675,161
18,691 0.62% 289 423,500
22,056 0.73% 172 254,750
126,676 4.18% 2,621 4,104,104
9,556 0.32% 160 240,521
7,754 0.26% 88 137,125
128,211 4.23% 2,441 3,922,180
15,595 0.51% 285 393,248
17,273 0.57% 208 276,875
12,351 0.41% 151 238,500
38,538 1.27% 611 960,906
15,496 0.51% 247 337,755
254,433 8.40% 3,566 5,480,487
76,772 2.53% 1,444 2,210,625
6,071 0.20% 74 113,375
19,879 0.66% 394 613,332
206 289,750
3,030,648 100% 48,622 $ 74,921,725
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Fund Balance and Other Information from Arkansas Department of Education - Division of Higher Education (Unaudited)
Fiscal Year Ended June 30, 2022

Fund Balances

Higher Education Grants Fund
Lottery Net Proceeds Trust Account (1)

Arkansas Challenge Scholarship Trust Account
Deposits

Disbursements
June 30, 2022 Balance

Evaluation of Net Proceeds

The Arkansas Department of Education - Divison of Higher Education has determined that the net proceeds

$ 17,472,527
$ 15,945,472
$ 91,050,270

75,104,798
$ 15,945,472

from the State lottery program supplements and does not supplant non-lottery State resources.

Recommendations by the Arkansas Department of Education - Divison of Higher Education for

changes to the program:

None

Note: 1) Trust accounts maintained by the director of Arkansas Department of Education - Division of Higher Education

to hold transfers of net proceeds from the OAL.
Source: Arkansas Department of Education - Division of Higher Education
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Debt Set-off Collections (Unaudited)
Fiscal Year Ended June 30, 2022

Department of Finance and Administration:

Taxes due to the State $129,502
Delinquent Child Support 56,598
Total $186,100 (1)

Note: 1) In accordance with regulation 23-115-403 of the Arkansas Scholarship Lottery Act, the OAL must set-off against any prize greater than
$500, the sum of any debt in excess of $100 owed to the State of Arkansas or to persons on whose behalf the State and its claiming agencies act.
Source: OAL Finance Division
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Retailer Sales (Unaudited)
Fiscal Year Ended June 30, 2022

Number of

Retail Type retailers® Instant Sales*  Online Sales* Total Sales*

Grocery/food stores 197 $ 15,824,919 $ 4,483,910 $ 20,308,829
C-stores 249 34,163,012 6,283,927 40,446,939
C-store with gas 1,290 355,908,727 66,482,007 422,390,734
Restaurant 8 444,231 367,509 811,740
Drug / Pharmacy 2 564,012 173,222 737,234
Liquor (ABC) 118 9,525,255 3,252,868 12,778,123
Merchandise store 6 142,675 28,114 170,789
News/smoke 162 42,782,859 9,510,771 52,293,630
Kiosk 82 15,553,661 7,923,841 23,477,502
Miscellaneous / other 56 5,991,671 1,295,245 7,286,916
Total 2,170 $480,901,022 $ 99,801,414  $580,702,436

*Estimates: Cash Sales, not on accrual basis

Source: OAL Gaming Division
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Term Contracts for Goods and Services
Fiscal Year Ended June 30, 2022

1. On February 14, 2022, OAL and the Multi-State Lottery Association (MUSL) entered into a
perpetual contract wherein MUSL agrees to provide emergency draw procedures to OAL in the event that
OAL is unable to complete the duties relating to its in-state draw games including Cash 3-Mid-day, Cash 4-
Mid-day, Cash 3-Evening, Cash 4-Evening, and Natural State Jackpot. The purpose of the contract is to
ensure the integrity of the draw process by defining and establishing a consistent and repeatable process
for selecting unbiased random numbers using proprietary, computerized digital draw systems.

2. With an effective date of February 16, 2022, OAL and CJRW entered into a second contract
amendment whereby CJRW was to provide advertising, marketing, and public relations services to OAL for
a period of February 16, 2022 through June 30, 2022. The amendment further provided that the parties
could agree to a final extension of the original contract for period of one (1) additional year up to and
including June 30, 2022, or a portion thereof. The amount to be paid under the amendment was to be
within the parameters of the fiscal year 2022 Advertising and Marketing Budget which was currently in
effect. All provisions of the original contract and first amendment thereto were to continue and remain in
full force and effect.

3. With a term beginning March 1, 2022 through March 1, 2023, OAL entered into a one (1) year
contract with the Louisiana Association of Compulsive Gambling (LACG) whereby LACG is to provide to
OAL a helpline service to address problem gambling. This service includes having a telephone answering
service available twenty-four (24) hours per day, seven (7) days per week whereby specialists will field calls
and provide crisis intervention for individuals who call the helpline with problem gambling problems and
issues. Per the contract the confidentiality of callers is to be maintained. In addition to providing crisis
intervention including referral resources, LACG is required to collect data from each caller and collect daily
statistics in an electronic format that will be sent to OAL on a monthly basis in a general report format. The
cost of the contract is $1,665 monthly.

4. On June 7, 2022, OAL entered into a contract with Camelot Global Services North America, Inc.
for commercial consulting services to be provided to OAL. This contract is in the form of a special
procurement contract for a period of one (1) year, with no extensions. The commercial consulting services
to be provided to OAL include consultation, analytic support and reporting, and implementation of a new
draw game “LOTTO” that is sold exclusively in Arkansas, by Arkansas retailers for the benefit of Arkansas
students. The specific terms of the contract include a term of one (1) year (July 1, 2022 through June 30,
2023) and a maximum contract value of $1,500,000.00.
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Term Contracts for Goods and Services
Fiscal Year Ended June 30, 2022

5. In May of 2022, OAL and CJRW entered into a third contract amendment whereby CJRW is to
provide advertising, marketing, and public relations services to OAL for a period of July 1, 2022 to June 30,
2023, a final extension of the original contract between the parties. The amount of payment under this
amendment was not to exceed $6,880,00.00 as provided for by the OAL fiscal year 2023 budget. All
provisions of the original contact, first amendment, and second amendment were to remain in full force in
effect provided that such provisions were consistent with the provisions of the third amendment.

6. On July 29, 2022, OAL entered into a sponsorship contract with the Arkansas Livestock Show
Association for a term of October 14, 2022 through October 23, 2022 wherein OAL was a major sponsor of
the Arkansas State Fair and as such received benefits including an advertising and media campaign
promoting the lottery. The contract further established the Arkansas Scholarship Lottery Program whereby
two (2) $1,000.00 scholarships were awarded to deserving Grand Champion Division Winners and the
Arkansas Livestock Show Association was to award scholarship/prize money to selected division winners
based on need and comparison allocation or a representative of OAL was to select the winners of the
scholarships. The cost of the contract was $47,500.00.
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LEGISLATIVE JOINT AUDITING COMMITTEE
ARKANSAS LEGISLATIVE AUDIT

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

Department of Finance and Administration — Office of the Arkansas Lottery
and Members of the Legislative Joint Auditing Committee

We have audited, in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General
of the United States, the financial statements of the major fund of the Department of Finance and Administration
(DFA) — Office of the Arkansas Lottery (the “Agency”), an office of Arkansas state government, as of and for the year
ended June 30, 2022, and the related notes to the financial statements, which collectively comprise the DFA — Office
of the Arkansas Lottery’s basic financial statements, and have issued our report thereon dated December 29, 2022.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Agency’s internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinion on the financial statements but not for the purpose of expressing an opinion
on the effectiveness of the Agency’s internal control. Accordingly, we do not express an opinion on the effectiveness
of the Agency’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a combination
of deficiencies, in internal control that is less severe than a material weakness yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the financial statements. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

500 WOODLANE STREET, SUITE 172 « LITTLE ROCK, ARKANSAS 72201-1099 « PHONE: (501) 683-8600 * FAX: (501) 683-8605
www.arklegaudit.gov
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance, and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance.
This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering
the entity’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.
However, pursuant to Ark. Code Ann. § 10-4-417, all reports presented to the Legislative Joint Auditing Committee are
matters of public record, and distribution is not limited.

ARKANSAS LEGISLATIVE AUDIT

Yo

Roger A. Norman, JD, CPA, CFE, CFF
Legislative Auditor

Little Rock, Arkansas
December 29, 2022
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